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TAGS: EFIN, EAID 

SUBJECT: IDA V REPLENISHMENT 

SUMMARY: AT FIRST IDA V REPLENISHMENT MEETING WORLD 
BANK MANAGEMENT CALLED FOR A DISCUSSION OF THE UNDER- 
LYING PRINCIPLES OF MAGNITUDE OF THE REPLENISHMENT TAR- 
GET AND OF ISSUES WHICH SHOULD BE CONSIDERED DURING THE 
COURSE OF THE NEGOTIATIONS. SUBSEQUENT DISCUSSION 
SHOWED THAT A NUMBER OF MAJOR DONORS (GERMANY, U.S., 
FRANCE, JAPAN, CANADA) HAVE DOUBTS ABOUT THE BANK’S PRO- 
POSED TARGET OF OBTAINING CONTRIBUTIONS FROM ALL 
DONORS (INCLUDING OPEC) WOULD DOUBLE IDA V IN NOMINAL 
TERMS OVER IDA IV ($9 BILLION). NUMEROUS TOPICS FOR 
DISCUSSION WERE SUGGESTED INCLUDING BURDEN SHARING, 
TIMING OF PAYMENTS, MAINTENANCE OF VALUE, CHANGES IN 
VOTING PROCEDURES TO ACCOMMODATE OPEC AND THE PART II 
MEMBER, RECIPIENT COUNTRY ECONOMIC PERFORMANCE, LENDING 
POLICIES OF THE IDA, ETC. NONE OF THE POTENTIAL OPEC 
DONORS PRESENT GAVE A CLEAR INDICATION THAT THEY ARE 
PREPARED TO SUPPORT IDA IN A SUBSTANTIAL WAY. THE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 PARIS 30715 01 OF 02 251718Z 

NEXT MEETING IS TENTATIVELY SCHEDULED FOR LATE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


FEBRUARY 

1. OPENING THE MEETING PETER CARGILL, WORLD BANK VICE 
PRESIDENT, SET OUT THE BANK'S PROPOSED SCHEDULE FOR 
NEGOTIATING AN AGREEMENT BY EARLY NEXT SUMMER. HE 
CALLED FOR DISCUSSION OF THE UNDERLYING PRINCIPLES OF 
THE BANK'S TARGET FOR THE REPLENISHMENT AND OF THE 
ISSUES CONCERNING THE REPLENISHMENT AND IDA OPERATIONS 
WHICH USED TO BE CONSIDERED DURING THE NEGOTIATIONS. 
GOING BEYOND THE PAPER PREPARED FOR THE MEETING WHICH 
MENTIONED $7.8 MILLION FROM TRADITIONAL DONORS, 

CARGILL PROPOSED A TARGET OF $9 BILLION. 

2. IN THE TOUR DE TABLE WHICH FOLLOWED, ONLY THE 
UNITED KINGDOM AND THE NETHERLANDS AMONG THE MAIOR 
DONORS GAVE UNQUALIFIED SUPPORT TO THE BANK'S PROPOSAL. 
CANADA, GERMANY, FRANCE, JAPAN, AND THE U.S. EXPRESSED 
VARYING DEGREES OF DOUBT ABOUT THE AMOUNT SUGGESTED BY 
THE BANK PREFERRING TO LEAVE THE QUESTION OPEN. THE 
JAPANESE INTERVENTION WAS NOTEWORTHY FOR THE UNUSUALLY 
BLUNT FASHION IN WHICH THE DELEGATE OBJECTED TO THE 
PROPOSED SIZE AND RAISED A NUMBER OF ISSUES FOR CON- 
SIDERATION SUCH AS RECIPIENT COUNTRIES ECONOMIC 
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POLICIES. ISSUES ON WHICH THE BANK HAS SAID IT WILL 
PREPARE PAPERS FOR FORTHCOMING MEETINGS INCLUDE: 
REVISION OF VOTING RIGHTS FOR NEW MEMBERS AND PART II 
MEMBERS, TIMING OF PAYMENTS, MAINTENANCE OF VALUE 
LENDING POLICIES OF THE IDA (ESPECIALLY GEOGRAPHIC AND 
SECTORAL PLANS) AND BURDEN SHARING. BURDEN SHARING 
WAS SPECIFICALLY BROUGHT UP BY SEVERAL DELEGATIONS. 

THE JAPANESE, FRENCH AND SWEDES IMPLIED OR STATED THAT 
THEY WISHED TO REDUCE THEIR SHARE. CANADA AND THE 
BRITISH CALLED FOR NO SIGNIFICANT CHANGE FROM THE 
PRESENT FORMULA. 

3. OF THE OPEP COUNTRIES PRESENT ONLY KUWAIT SPOKE 
SPECIFICALLY ABOUT SUPPORTING THE REPLENISHMENT OF IDA. 
THE UAE DELEGATE MADE GENERAL COMMENTS ABOUT HIS 
COUNTRY'S ASSISTANCE EFFORTS WHILE THE IRANIAN AND 
SAUDI REPRESENTATIVES REMAINED SILENT. IN A PRIVATE 
CONVERSATION WITH U.S. DELEGATION, THE SAUDI OBSERVER 
DID STATE HIS GOVERNMENT S WILLINGNESS TO JOIN THE 
LIMITED OFFICIAL USE 
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REPLENISHMENT. VENEZUELA WAS INVITED BUT DID NOT 
ATTEND. 

4. THE MEETING ENDED WITH THE SIZE ISSUE STILL OPEN 
AND A NUMBER OF POLICY ISSUE PAPERS PROMISED BY THE 
BANK STAFF. TENTATIVE AGREEMENT WAS REACHED TO HOLD 
THE NEXT MEETING TOWARD THE END OF FEBRUARY IN LONDON. 
RUSH 
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